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SMTAM®Vision & Eif& SMTAM’s Vision and Results

Vision Realizing opportunities today to ensure sustainable prosperity for tomorrow.
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104.9 trillion yen ESG&ﬁﬁm In Japan: Approx.1,900 In Japan: 6 organizations
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L) 9BH Outside Japan: Approx. 2,700 Global: 19 organizations

45.6 trillion yen
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AF17—RIy T EFEHDOEEE Overview of Stewardship Activities
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As a “responsible institutional investor”, SMTAM promotes stewardship activities that enhance the value of investee companies, aiming to maximize the medium- to long-term

investment returns of the assets entrusted to us by our clients.

?Qﬁ?ﬁﬁ#ﬁﬁﬁﬁo)ﬁ_t Enhancemgnt of Corporate Value for Investee Companies
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Engagement Exercise of voting rights
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ESGYTU7 )T+ ESG Materiality

m ESGYT U7 VT« &id. BEFXDMER LPRGHNAREHET S5 LT EETHEHEZXDESCGRETT,
m ESGFHfl. T>7 —I XY NEE BRETEHIMZITOICHLDERLTWVWEY,

m ESG materiality consists of ESG issues we consider essential for enhancing the value and sustainable growth of investee companies.
m We take these factors into consideration when conducting ESG evaluations, engagement activities, and exercising voting rights.

ESGY¥TU 7 YUTr~«
ESG Materialit

K[UEZH)
Climate Change

BERURENER  Key Activity Items

BESRAZAHEHEDHIE  Greenhouse gas emissions reduction

Env e Xa A
IFONY Natural Capital

me| 5% - BEEY
nt Pollution & Waste
RIBEEE S

Environmental Opportunities

KER - FRMIRE - £EYMZHMEIE Conservation of water resources and forests, and recovery of biodiversity
RO REREAE (X—L0l. RAT L. AME) | BETSAF v IBE. EEYHIR
Sustainable procurement (palm oil, natural rubber, timber, etc.), Addressing marine plastic issues, and waste reduction

REEMES - T—EXT LR, EREREEIRIETILADOBAT
Expanding sales of environmentally-friendly products and services, and transitioning to a resource circulation model

NEEOAZ2 =257+
Human Rights & Community
ARER

SOC Human Capital

iety e &F
Safety & Responsibility

HEEERS
Social Opportunities
TETH
Corporate Behavior

Go kst

ver Organizational Structure

NaN e & NIES
Ce Stability & Fairness

HINF > A=

Improvement in Governance

© 2024 SUMITOMO MITSUI TRUST GROUP, INC. All rights reserved.

Y7214 Fz— Y EONERE. REER - HERER - ((PYEEE - HHIY. RELBT

Human rights issues in the supply chain, environmental load and work environment, management of chemicals, and conflict minerals, Just transition
AERE (AMBR - 58 - BB - ) . KEEI VIS —IAXIK FAN=—VT 1 - TIAT1&A V7 I—Y >, @BEAHE

Human resource strategy (Human resource development, recruitment, placement, and evaluation), Employee engagement, Diversity, Equity & Inclusion,
Work style reforms

V=AY EERANDT IR - BREENE - MEVEER. T2EE

Well-being, Access to medicine, infectious disease prevention, and antibiotic management, Safety management

HRBEERE - T ERFTEIEAR, SRR AMEtR VT 5

Expanding sales of socially beneficial products and services, Sustainable community infrastructure

T (ESG) BHRARRE. EABER - E2FERDOBHEL. ERAYE - EXIXL - R—bT7AUAZEE, N—/NRBE. Tvyryay-EYay - NY
21— EREBRBOEAE

Promotion of non-financial (ESG) information disclosure, Clarification of capital policies and use of funds, Capital efficiency, cost of capital, and portfolio
transformation, Purpose management, aligning the Mission, Vision, and Value with the management strategy

RSB - AFI/IEY A, F14N—2 7 REDHE Board of Directors structure and skill set, Promotion of diversity management

THE  BRELE @RY-C20%e, ERALHE) . URIIRXIAVE (BEHReFaUT«) . BEREKRR. BIER. BF LS - KtkEe

DER. TIL—TFHNF VR, BT 54 F z—VEBEMBE - #1fzF ) X T W)

Prevention of scandals and recurrences (product and service safety, organizational culture reform), Risk management (information security), Cross-

shareholdings, Takeover defense measures, Parent-subsidiary listings, relationships with major shareholders, and group governance, Supply chain

restructuring (addressing geopolitical and geographic risks)

iR SDRME CRIZENDREIFE - BUHRIREEIE - RilkEFHE)

Effectiveness of the Board of Directors (Fulfillment of roles by independent external directors, remunerations systems for directors, and succession plan)
(HFT) =FHERNZAN - PEYMIRIAY N BRFFEUT 1 LR—h2024/25

(Source) Sumitomo Mitsui Trust Asset Management Co., Ltd. Sustainability Report 2024/25
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Initiatives Addressing Social Issues Through Engagement with Multi-Stakeholders
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Rubber Authority of Thailand: RAOT & D X&%
e R boer L] A e T 2oL
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o YADRATLERIT0AHT (¥ DERDIO%) HEHFLTWSE, TDOT—
FHESFEGEARTRIE. fL—HYEYU T OREICKELRBBIIRWEEZ S,

® EUDRIF., 3, MR, THZEEZTWD,

» The Thai Natural Rubber Authority is a central organization established in July 2015 to
manage Thailand's overall rubber industry.

* It has registered 1.7 million natural rubber farming households in Thailand (90% of Thai
farmers). We believe that if this data is effectively applied, traceability issues should not
pose a significant problem.

*  We consider the EUDR to be more of an “opportunity.”

© 2024 SUMITOMO MITSUI TRUST GROUP, INC. Al rights reserved.

m Engaging with multi-stakeholders beyond corporate entities can help drive behavioral
change within companies.

m Engaging with regulators and industry associations is also effective for addressing
societal challenges like achieving sustainable fisheries and mitigating systemic risks

such as related human rights issues.
m  Communicating these activities through public speaking engagements is also part of
multi-engagement efforts.
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eHuman rights and social issues frequently occur in Thailand's natural rubber plantations,
including child labor, human rights violations, and illegal land grabbing.

eHuman rights issues against migrant workers are also frequent: low wages, unpaid wages, harsh
working conditions, confiscation of passports, etc.




BRAFFEV T HARBEHRZEAUVCEBAEFRELERD 7 EAX Y NEH

Case Study: Assessment of Natural Capital-Related Companies Using Sustainability Disclosure Information

[
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KX Itz 5 — Natural Rubber Sector

. B RATAICEATAZRY V—F I dBDEAFETOY
AV —IGEREINTWSMN?

1. Does the company’s policy or initiatives on sustainable natural rubber apply to
all suppliers?

ICRRBEHREERLIEET ZAX

= In addition to using score-based data, we conduct company

assessments leveraging disclosed information to enable deeper analysis.
For companies involved in natural capital—including the fisheries sector

—this approach is particularly effective, as they often face common

challenges such as traceability, human rights, and supply chain (supplier)

management.

2. 100% DML —HEY T4 ZEZERTDIHDHABRMNEII Y XY
NDYE B Hh2?

2. Has the company set a time-bound commitment to achieve 100% traceability?

5§58 B0 ||0ERE |B@E+08 | BO | 0B
RER B ERE BN ENEODERRERED /2.3 3 78%| 3.0/ 1.0
MMMMMM\MMMM / 1.2 7'ﬂ_17% 55 0.0
RER B O 0BG Q0B mmm\&mmm 1.8 3| e 5B%| 2.5 05
RER BB D BE BB GO \ / 1.4 4E34% 3.5 0.0
NENEE BRRE OO Q@ \ / 1.7 2| _-85%| 20| 0.0
RER BN BER BB O O OO B \ 3.6 5| _—73%| 48 25
REREEE R OEE R BE D B B O O (NPS\%&B) 2.9 6| .« 49%| 58 15
FEREREEEE LR (F'{?J,L‘:;’N“ma” 1.9 6E 32%| 6.0/ 1.0
RER B G REEE BB O \\ 1.7 3|« 57%| 2.5/ 0.5

AR AR 185 39| 48%| 35.0| 12.3

BHRAELARAITLDIZS DI O—/N)L 75 v ~ 7 +—LA (GPSNR)
DA IN—N?

Is the company a member of the Global Platform for Sustainable Natural Rubber
(GPSNR)?

© 2024 SUMITOMO MITSUI TRUST GROUP, INC. All rights reserved.

4. BRERBROEOZHICHTZIAIY MXY NI IRTOHT TS
4?—&.;@%‘51@‘( W5 H?

Does the company’s commitment to zero conversion of natural ecosystems
apply to all suppliers?
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Case Study: Assessment of Natural Capital-Related Companies Using Sustainability Disclosure Information

bR . BAREAMICEWT, 6DDKIEEDS 55EE TREIGH T T,
Water Resource Sector « MY T7DOHEINEKENE BB U T4 IEHE TTE > TWAIKR & HES.

At Japanese Company A, performance fell below the average of six beverage companies in 5 out of 6 key categories
Compared with the top performer, HEINEKEN, Company A lagged in four categories.

A At RREIF S > b

Evaluation Item Company A Beverage-Ind Evaluation Points / Notes

stry Average

DOKE 11.5 5.5 8.5 7.5
Water Quantity

i - gD ERPEO - A VXY hETEEELTVWSD

BT TR, T4 Fz— >z 3ELLEHEAD

29 5 - BIEIRALZ R & fo BUE A

BUKE - HESEOREHE (B - 751/ Fz—V)

Is there a goal up to zero impact, considering watershed / local region?

Is the initiative inclusive of the supply chain, not just the company itself?

Is it an initiative based on risk assessment and prioritization?

What is the scope of reported water intake / consumption (company only vs. including supply
chain)?

T - IR PERRIREER U KB VO NBE, RUY—ZRELTWVWSHD
KEA VY SNBEOEBREEE (Bt - 751 Fz—)
Has the company set pollution / water—quality impact targets or policies taking into account
watershed / locale and timing?
* What is the scope of reporting progress toward water-quality impact targets (company vs. supply
chain)?
QR R(RE 75 1 1 1.8 W WKREPIOEFBIROCEEREDIS Y XY MEFTHRL, BEEELPIBELTLSH
e : : B RE - AERERERIC. KERREICELIRE /Y MNHEiZEBL TWSH
* Beyond commitment and disclosure, has the company set targets and participates in freshwater
protection projects?

» Does environmental impact assessment related to water conservation occur during investment /

procurement decision-making?

QK& 8 1 3 1.7
Water Quality

Ecosystem Protection

e i 74 B WASH(EARRK) BRICET, BT - AWERED. EBERTE. FEZNPITEHREAN
DEERBRNDT T £ 2 s 2 . 33 ¥ omm. BMEAEEREROAGEEL TGN
Access to Safe / Sanitary Water + Regarding WASH (Water, Sanitation & Hygiene): is there allocation of financial and human

resources, support for neighboring communities, inclusion in procurement contracts or codes of
conduct, establishing proper standards, and external audits?

OFFER R D BRI 11 10 10 9.7 -
Board Oversight
N3 B 2F—UMILY—EOBRBRR. BEEEDTYr—IX Y MBI, BET RRHY—EHE
ORHABIRNDOBES 10 1 6 33 B A BARL AETORETY oYX > FEH
Involvement in Public Policy B OF—SEFRR e Bt Ast e S H
. Collaboration with stakeholders, engagement examples with local governments, policy
advocacy activities, and examples of policy engagement in high-stress regions
0 Lobbying activities and their alignment with the company’s own policies

BEtr Total 56 20.5 31.5 27.3
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Shareholder Proposals Related to the Fisheries Industry at General Meetings

m EFE, KEZEICEBEULERLEOCBERERDFICHE T 2GRERENENTIE
MUTWET,

m SMTAMTIE, BREELDIT VT —I AV NEEE U CERETEHRZ 1TV,
TETEOEREZBEUVREY Y —VDRKILICEITFTWETD,

BREBRDEFICEEL kT RIS

Examples of shareholder proposals in the natural capital space:
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Rt EDIVTF—IAY MR AEOBEY —EV EY ANY ZFRIBRETIC
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HI TN TWB R EHER.

L HIET  AES—EOERDEHFEITo>TETCWDH, YFOHREERLHTL
BWREBRE CORBHEEAHOEBIFLENEEREEINN B & HIBT U RS,

© 2024 SUMITOMO MITSUI TRUST GROUP, INC. All rights reserved.

Shareholder Proposal Related to the Fisheries Sector Submitted to an Australian Company

® In recent years, shareholder proposals in the natural capital domain (which include
marine / fisheries issues) have been increasing internationally.

m SMTAM incorporates considerations from engagements with companies in its voting
decisions, to drive change in corporate behavior and, ultimately, maximize investment
returns.

[ Publishing measurable, time-bound targets to increase
SMTAMTI&, SURZEENY BR
EADH TS < DHREREA
DREFTEL T, MEZFZHT
WEY,

group breeding of parent stock in supply chains
Disclosure of commitments to cage-free eggs in China
and Japan

[2] Reporting on risks related to biodiversity and natural loss
SMTAM is enhancing its expertise by
reviewing numerous shareholder

proposals in the areas of climate
change and natural capital.

[#] Disclosure of policies on plastic packaging

7] Reports on reduction of marine plastic pollution

Proposal Content: A request for the company to suspend procurement of salmon farmed in
Macquarie Harbor, Tasmania, for use in its private-label products

Background of the Proposal: Concerns regarding the impact on endangered species, including
water pollution from nitrogen and other nutrients, and mass salmon mortality caused by bacterial
infections.

Engagement with the Company: It was confirmed that the salmon farming operations in the harbor
are under the supervision of the Tasmanian Environment Protection Authority (EPA), and that the
company is procuring in accordance with relevant regulations and licensing requirements.

The company is also monitoring ongoing investigations related to certification by the authorities, and
has implemented measures such as supplier assessments and the continued reduction of
procurement volumes.

Our Decision: In light of the company's ongoing initiatives and the fact that the authorities’
investigation results have not yet been released, we determined that a sudden change in procurement
policy at this stage would place an excessive burden on the company. Therefore, we voted against
the proposal. 8
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Investor Actions towards Sustainable Fisheries

m SMTAMIZ. FAIRRNEMET % Seafood Traceability Engagement (7 t—X2) CSUL. Y RTFHTIBKEEZREL. FBEYT IRELPEDTRIEE D
EMEm EZ{EEL XTI,
m SMTAM is participating in “Seafood Traceability Engagement (Phase 2)” organized by FAIRR, to promote sustainable fisheries and enhance the sustainability and corporate value
of investee companies.
—_— = =
7}(&% [C Bﬁ? 5 Fﬂﬁ%ﬁ%&ﬁgﬁ Concerns Regarding the Fisheries Sector
2~3NICRIBEEREEIBRIGE - RIE - AFMEREGREICKD, KE Seafood asset values in the trillions of dollars are under threat from overfishing, disease,
BANY 2T IcEIS53INTWS, degradation of breeding habitats, etc., putting natural capital in marine sectors at risk.
38% DETEAEIE, TICLD. BEEREE - Mils L5743 E OREEADESE A About 38% of fish species are overfished, leading to unstable harvest volumes and rising
- m = Vo= e prices, with tangible negative impacts on fisheries.
Bk, Labor issues (including forced labor), illegal, unreported and unregulated (IUU*1) fishing, and

HEEE GREHERE) PEFERE (UUX1AZE) | RIBFELS E S HSME . environmental destruction are becoming significant social issues.
5L fcglﬁ;‘ﬁ =3 Bgi@fl:\%ﬁ o) H%Ej{ﬁﬁﬁ YR THD. ?QE%? LT UDTQE i These issues represent substantial operational risks for related companies, and translate into

investment risk for investors.

[~ B3

AV ICEN B,
% T \/'72— ‘\/)( > I\ @ﬁﬁﬁf%lﬁ Expectations from Engagement
ﬁ¥®®§w$ﬂ{" ®i§ﬂﬁ‘[@E\ @ YRV EEZRET Slchic, KEREL As investors, we push companies to commit to full-chain digital traceability, to promote (i)
T{EZEDfull chain digital traceability NDEX D {iHZ %L I 5, efficiency, (ii) transparency, (iii) risk mitigation.
@traceability commitment. ®scope and implementation\ @monitoring We urge companies to make explicit commitments concerning: (i) traceability, (ii) scope and

implementation, (iii) monitoring and reporting of progress.

and reporting progressic DWTRHAIDII Y kA Y M ZRE T %o

SMTAM @%?é@ﬂy D l%ﬂaj*%fﬁ Future Initiatives by SMTAM
.Q\P.
5 A DKEZE]| E{EE DOWEFICS, &Té) Engage in dialogue with upstream fisheries/aquaculture companies in Thailand.
4% Elzlio)ﬁﬁ:l':)( —hH— - I\EDHE DOEE|H % <. NEp2ETHZY11E Given Thailand’s frequent dealings with Japanese food manufacturers and retailers, the practices

M2 OIS H 2 BAREORRICADITEESL ST 2 of upstream local Thai firms may positively influence disclosure standards among Japanese
ie I E i FH 7N C =0T C °

companies.
w N3 ~ 77 N — r . e —
FAIRRD kv TN RIAY N ZRE, HiLIicT Tseafood sustainability) (B Host a study session (“study seminar”) at SMTAM featuring FAIRR’s @
I B MEE % E. top management about “seafood sustainability”.
© 2024 SUMITOMO MITSUI TRUST GROUP, INC. Al rights reserved. 9
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We do not inherit the earth from our ancestors

we borrow it from our children
HOER IS SE BN S ZIF W2 EH D TlE A<
e BDFELIEENSEDTVNEZEHDEDTY

CEEBDHESSIVWELUI

Thank you for your attention.
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Disclaimers:

This material has been prepared by Sumitomo Mitsui Trust Asset Management (“SMTAM”) for the purpose of providing information to assist investment decision-making; it is not a document required under the Financial
Instruments and Exchange Act, nor is it intended for solicitation to purchase any particular fund.

When applying to purchase any fund, please confirm the contents of the latest investment trust prospectus / offering document on its latest terms, and make your own judgment.

Investment trusts invest in securities whose value fluctuates (assets denominated in foreign currencies carry exchange-rate risk). Therefore, net asset value will vary, and principal or returns are not guaranteed. All gains or
losses arising from fund operations belong to investors.

Investment trusts differ from bank deposits or insurance contracts: they are not protected by the Deposit Insurance Corporation or Insurance Policyholder Protection Corporation, etc. Also, if purchased via non-securities
firms, they may not be part of investor protection funds.

Although this document is based on information believed to be reliable, its accuracy or completeness is not guaranteed. It is subject to change without notice.

Charts, figures and other data in this material are based on historical data and do not imply or guarantee future outcomes.

All rights in this material belong to the Company; no part of it may be used or reproduced without permission.
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