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RECOVERY IS ACHIEVABLE AND
OFFERS HIGHER PROFITABLILITY
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Catch Trajectories Under Three Policy Scenarios
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Updated Fisheries Act
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New Corporate Governance Code
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New Stewardship Code for
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KEY RECOMMENDATIONS
To mitigate risk, investors should look for the following:

Commitments to the following practices: Proxies for Evaluating Progress / Credible

w Full traceability of supply Commitment:
EEHFL—YE) T4

@ On-Board Vessel Monitoring

(.'.'. Active Membership in the Seafood
EE=51>Y g ¥

) Taskforce, Global Dialogue on Seafood
Traceability, the Sustainable Shrimp

‘ Operational transparency Partnership, and SeaBOS,
BREDOZHAM FishChoice’s Supplier Directory

Sustainability Policy (with capacity
and accountability provisions)

Pt Al RETE R DR E

Use of International Accounting Sourcing or selling certified
Standards seafood
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Profits at risk in the Japanese
seafood industry

bin Millington
h into the financial ri

OBIN MILLINGTON o o e @ e

Seafood is not only one of the world’s most valuable globally traded food commodities, but
also an essential source of human nutrition

In 2016 the industry generated global sales of US$130bn from wild-caught fish and US$232bn
from farmed fish.

d_may,

On the face of it, that makes the fishing industry an attractive investment opportunity for

global a anagers and credit lenders, but i also putting unsustainable pressure on
aught fish as nations around the world seek to exploit the financial potential
ral resource.

result stocks h ears through overfishing,
meaning there are fewer and

rbated t ed competition and climate ch

smaller fish to catch.

Financial and reputational risks
Perfect Storm: Profits at Risk in the Japanese Seafood Industry, the report we recently
launched in To on the ri facing the global wild-caught fishing industry, the
Japanese comy in the sector and the investors and credit lenders that finance them.
The problems it identifie hroughout the

y did we focus on Ja in 7outof100top g
compani re Japanese, with total earnings of US$
And becau rc ybally, their impact on the status of the world’s wild-caught
fisheries

Yet recent decades have seen a dramatic decline in the Japanese industry. Japanese seafood
production peaked in 19 at 12.8m tonnes, but it has since fallen by two-thirds, to 4.3m
tonnes in 2017. Global rfishing, a; avated by increased competition, has led to a decline

in fishs and climate chan ompounding the pr

FINANCIAL TIMES

UK COMPANIES TECH MARKETS GRAPHICS OPINION WORK & CAREERS LIFE&ARTS HOW TOSPENDIT

sle Investing

p——
Ethical and responsible investment w/\ + AddtomyFT )

Reputations at stake for asset managers as
biodiversity concerns mount

Institutions are paying more attention to preserving natural habitats in their investment
decisions

Deforestation is damaging the diversity o ve species’ natural habitats © AFP/Getty Images

Jennifer Thompson O 3ER 212

[but] there are places where its very material.” Last month Planet Tracker, a
financial think-tank, warned investors in Japan’s fishing industry they are at

risk if they cannot tell whether their investments are sourcing fish sustainably.

The research argued investors including BlackRock and Norges Bank
Investment Management, who are among the top backers of Japan’s biggest

listed seafood companies, are exposed to financial and reputational risk if

investee companies and their subsidiaries deplete wild fish stocks or engage in

illegal fishing. Planet Tracker has called on investors to push for better

reporting around standards in the industry and on how their fish are caught.



@ Planet Tracker

THANKYOU
CHEBEHDNE S TIWE L

FUNDERS

This reportis funded in part by the Gordon and Betty Moore

Wit maaﬁ'g Foundation through the Finance Hub, which was created to
PYANZANS advance sustainable finance.

MAVA Yaa OAK

FOUNDATION




ASSIO N
P FOR THE N ﬁ*l] %u\
B E ST Daiwa Institute of Research

B-2:SDGs ESGRR= ) fi#
[N=219PAM=LIDERED A1\ F

The Real Impact of ‘Perfect Storm’

R KT SAEARE IR EH
A OEEF
Kawaguchi, Mariko
Senior Principal, Daiwa Institute of Research
Nov 8", 2019

Financial and Capital Market Research



L/ \—DJx VR —L]ZWLDZEET RXEH? How to interpret ‘Perfect Storm’
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 KEEITHTHIRADEN HFE(BRE
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HRDBARDKEREZRIZX I HHAFF
MNHHDTIE?

* The meaning of UK NGO publishing a
report focused on Japanese seafood
industry.

 The different recognition of seafood
industry : Global(growing)vs
Japan(deteriorating)

* Globally, seafood is expected to serve
healthy protein to growing population.

* In Japan, seafood industry has small
weight, but Japanese seafood
companies have significant presence
in the global seafood market.

* There may be a strong anticipation for
Japanese seafood industry to become
sustainable.

Daiwa Institute of Research Ltd. Copyright © 2019 Daiwa Institute of Research Ltd. All rights reserved.
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f/.§—717 FAR—L]IMBHEATBHRZZE What to Learn from ‘Perfect Storm’
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Explicitly indicates economic risk of Japanese seafood industry

« implicitly indicates diplomatic risk and securities risk
* How can we expect incentive of investors to engage with seafood companies?

Chances are also visualizing

* Reviving Seafood industry by sustainable way will be a key tool to local community empowerment
* Regional banks can play an important role in supporting SMEs in the industry.
» An opportunity to spread a Japan original ESG investment movement

Raising awareness toward the stewardship of seafood industry and ocean sustainability is necessary

Daiwa Institute of Research Ltd. Copyright © 2019 Daiwa Institute of Research Ltd. All rights reserved. 2



. HhIk &3 & FAF-H D JK: Earth, Ocean and Our Water
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Earth’s diameter: 13000 km BE&(=92E$91,400km
S s Total water : 1.38bil kni
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EEREHYMNESITTNVELS:
Thank you for your kind attention!
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Resona Asset Management Unit/Our History & AUM

The Asset Management Unit of Resona Bank maintains a professional asset managers team, and consists of
the Asset Management Business Planning Division and the Asset Management Division.

The Asset Management Unit manages trust assets mainly encompassing corporate pension plans such as
defined-benefit plans and employee pension plans. and also public funds for government-affiliated organizations.
mutual aid associations and other such entities. The unit manages client assets tailored to their investment
objectives and requirements, drawing on the unit's staff of professionals encompassing portfolio managers who
comprehensively manage client assets, fund managers who manage assets particularly with respect to global
equity and fixed income, and analysts who conduct economic, market and securities analysis.

- - -
~Qver 50 years in operation~ ~Track record of reliability~  ~Robust asset management framework~
Establishment of Asset Management Business Assets Under Management (AUM) Staff members
1 962 Over ¥ 20 trillion Approx.1 80
® Trendsin AUM At present
Around 2000 Mounting expectations are being
. 2 So placed on asset management
During the Around 1990 Sodtbedn s L services, particularly given
< pension fund asset allocations A
1950s and 60s Expansion of corporate : developments involving the
: ket and scope of portfolios S ;
Moves taken to separate trust ~ PENSion marke : Principles for Customer-Oriented
business from banking Achieved growth in share of Strengthened foreign currency Business Conduct and long-term

pension trust assets mainly operations ahead of competitors investment

encompassing pension funds for
SMEs

Resona Bank maintained
concurrent trust operations in
order to provide quality service to
its clients

2003

1087 ¥1 O trilion

1962 ¥3 trilion
Started handling
of pension trust

business Accumulated expertise in the Currently developing asset
realm of diversified portfolios of management services that facilitate
long-term global investment asset formation aims of clients

R YBILERT



Resona Asset Management Unit/AUM Breakdown

§ Strengths of the Asset Management Unit

Professionals who handle various roles and operations offer premium quality products and provide a
variety of asset management services tailored to our clients’ investment objectives and requests.

b Bobl - Japanese fixed income
er ublic pension —_— ¢
" ¥1,955.9 b
¥945.0 bition ¥16,498.0 bilion ‘ s
Japanese equity
Types of assets Other AUM holdings ¥2,256.8 bilion
under v ,780.5 o by investment
management ~ type
Global equity ex. = Global fixed income ex.
Corporate pension Japan Japan
¥3,736.8 vilion ¥8,47 3.0 bition ¥6,713.5 vilion

* As of September 30, 2018

Q DEIFERIT 2



Our Obijective/Responsible Investment & ESG Activities

Chapter 2

Responsible Investment and
Stewardship Activities for Future Maker
Passive Investment

N'CDP

LEMCLOSUNE IRSIHT ACTION

Future Taker

Responisible Investment Group : W‘ Global Compact

4 ¢ Network Japan

Signatory of

Princicies for \
RepOMIDE (
Inwesiment \

=PRI

" Code of
conduct of
Resona’s Asset
\ Management
Unit

Creation of a |
| new paradigm

Basi policy on respensitie

Economic activities

New form of capital markets

INTEGRATED REPORTING <{IR>

Unexplored economic system

Climate
Awareness ﬂ_C__tQ[\_]‘__O* )
Efforts for enhancing corporate value and medium- and long-term / N

]

investment return of beneficiaries

Future Taker: Practice an engagement strategy geared to finding solutions to /
ESG issues across society by identifying responsibilities for RspO
sodial sustainability.

Future Maker: Fulfill its role in acting as a responsible investor with respect to A FAgfi;:Eff IV ESTHENT
rrovidhg support of universal ownership as a long-term it ACOLLER NITUATIVE

o
=
o

RYIFY,
Doty
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Engagement Agenda/Passive Management
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Local issues (Bottom-up approach)

E (Environmental)

G (Governance) S (Social)

D (Disclosure)

Issues determined

Climate change
Action taken and disclosure with respect to risks and opportunities related

to chimate change q} CDP
Requested disclosure of imlormation on risks and opportunities in relation to cimate
changls to companies in the atomotive. steel, chemicals. electric power and other R S ——

industries where risk exposure is high.
Participation In Climate Action 100+

Engagied in five yoar activity to support compaorate intiatives for addressing climate
changie by PRI and a global coalition of institutional ivestors thist consisted of BGCC

(Europe), INCR (North Amnerica). IGCC (Australia & New Zeatand) and AGCC (Asia). ACﬁOﬂ ]00...\

Thiss has irwolved compedling 100 major companies woridwide (nduding 10 Jepanese
comparies) to make commitments with respect 1o risks relating to dimate change (The
Paris Agrenment),. and to establ=h frameworks and disclose information.

PRI-led engagement on climate change transition for oil and gas
Joined wctorﬁmdﬁcver'bna!(]imemm 100+

Sustalnab(e palm oll procurement
Procurement policies relsted to pakm ol and procurement of cestified palm oils Swgnatory ol

! Risk of deforestation and human rights Issues PR”,,.‘,;‘,:;‘.
E3 .-

Inuestment

Requested disclosure of nformation on supply sowrces of cattie with a focus on
&ats to address dedorestation nJ(s. and other material issues

PRI supply chaln risk management

This involves engagernent on protection of human rights encompsessing employess, supplbers and business partners.

and inciudes msues such as child labor, overwork and discrimination.

PRI risk management Involving labor practices In the agricultural sector
Azsesument of labor peactices, suppler communications, risk managiernent and monstoring

Enhancement of corporate governance
Pessisting with engagament that Largely involves ensuring separation of execution and supervision functions,

maintaining high degrees of independence on board composttion, guaranteeing equal rights to sharehokders and

erslring refabilty of accounting,

Promotion of antl-corruption measures i
Proenoting actions centered on key industries (construction, trading company :‘}'@;\ Global Compact
anxd Sinance) and global corporations, particularty irvolving u=e of the \ ’ Network Jepan

Arti-Bribery Azsessment Tool refeased by GONJL

Enhancement of disclosure of non-financial Information [Undisclosed entity]

Promoting awareness as to the mportance of non-financal information, approaches with respect to £5G, and the

impartance of dislogue.

Integrated reporting

Lirging companies to provide dear and concise information
disclosure and supporting them in such efforts
Declared endorsernent for staternertt of collaboration of the
Irternational Integrated Reporting Coundl (IRC)

Enhancement of disclosure of non-financial Information [Leading company]

Urging corporations to remain awasre of issues of materialty sought by nvestors, and contributing to greates
vess of such initi

Aiming to increase long-term corporate value of Japanese entities by improving transparency and faciitating

dialogue through efforts that Fvolve promoting disclosure.

INTEGRATED REPORTING {IR>

‘ New engagement agenda for FY2018

I Board diversity I

We believe that companies should aim to ensure sufficient board
diversity in order to strike a sound overall balance of knowtedge,
experience and capabilities across corporate boards so that they will
more effectively discharge their roles and responsibilities.

Given that skills required for directors tend to vary from company to
company, we urge companies to stipulate their own attitudes regarding
diversity and size of the boards, and furthermore encourage them to
disclose details such as a skills matrix of directors. We also confirm to
identify company attitudes on gender diversity and international aspects,
and check on the progress made against these initiatives.

Marine plastic pollution

The issue of marine plastic pollution has been attracting a lot of attention.
Hazardous effects of microplastic waste in our oceans on ecosystems of
marine organisms are becoming to be global concerns. We are now
visiting investee companies in industries such as retail, food manufacturing
and toiletry manufacturing, whose business involves plastic items such as
shopping bags, containers, PET bottles and straws. We have accordingly
started to conduct engagements to check on progress such companies
have made with respect to initiatives.

Food safety (factory tatiring aid antiblotic drug tesistance)

The use of antibiotics in poultry farms has been attracting attention
amid concerns about preventing drug-resistant bacteria from infecting
food products. Recent studies conducted by the European Centre for
Disease Prevention and Control (ECDC) have continually revealed that
bacteria resistant to common antibiotics are being found in humans,
plants and animals across the board, and have accordingly taken the view
that this constitutes a substantial threat to human society. As such, we
have singed the FAIRR Global Investor Statement on Antibiotics
Stewardship, and concluded with the aim of helping to draw up
comprehensive pelicies on administration of antibiotics for non-
therapeutic use in the livestock, seafood and poultry supply chains.

R YBILERT

RESONA



